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btUU  XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIU  GAS  AND  MINERAL  LEASE 

disposal  -I--H""**'ir  "rtnetn iri  maris  and  Driaaes, 
on  said 


from  the  land  covered  hereby  or  any  oiner  «anu  ™ 

^"S'tS'LS^c.' SSi™&UcS?iiX?de^K?ianeS,e  panted  port.cn  J this  l„a». 

This  tease  also  covers  and  includes.  *  .Mb.  to  that  above  ^^^^^^^^^^^^^) 

Sno  cessation  for  more  than  ninety  <&)  consecutive  days. 
3  As  royalty  Lessee  covenants  and  agree*:  fc)  To  d^ 

Stfland  CO wrwnsoS byLessee  25%^ofthe af^^^^Sf' SffiSKih ffi a£ we!, of J^of suS gasand casinghead gas, 
S£™do  nthemanu^ 

fc)  To  pay  Lessor  on  all  other  minerals  mined  and ma^e^l  or  uW ized  W  Lessee  nom ^sara «™  «  ton  (on  |f  at  _the  expiration  ofthe 

Sties  of  flow  lines,  separator,  and  lease  tank,,  and  shall  not  be  r^wred  to  **»  gf' ,  ehuHn  for  a  period  of  ninety  consecutive  days,  and 
SSS  at  any  time  oTtimes  after  the  ^M^fiffi7bSe  the  eSSc^  o?sIid  nKJS  day  period.  Lessee  shall  pay  or  tende. .  by 
during^ such  time  there  are  no  operations  on  sa iid  tend,  then  at  o ffl°^a^  acK la^  then  covered  hereby.  Lessee  shall  make  like  payments 
chSor  draft  of  Lessee,  asroyalty,asumequa^one^ar{$1  00)  ^  tf  ^  anniversary  this  lease  s  bemg 

or  tenders  at  or  before  the  end  of  each  anniverMP/  ^ 

continued  in  force  solely  by  reason  of  the  provisions  of  th's  paragraph,  bacn sucn pay™3™  s?«»  welte  were  produdng,  and  may  be  deposited  n 
o??a^mSS/n5i|ed  to  ^i^^  the  ownership >  of  shut-in 

such  tank  as  directed  by  Lessor,  or  its  successors,  which  ^aii^  .    entitiea^0  receive  same.  Lessee  may, 

S?  If  at  anytime  tri  Lessee  pays .or Sf*^^^^^  above  specified,  either  joirtlvto  such 

in  lieu  of  any  other  method  of  payment  herein  prided,  pay  or  J^rsucn \smam  rovd..^  payment  hereunder  may  be  made 

parties  or  separately  to  each  in  accordance  with  their  ^j^e.,^  a  depository  bank  provided  for  above  on 

bTcheck  or  draft  of  Lessee  deposited  in .^  mailo  delw^  in  ^graph  5  hereof .in  the  even :of 

as  to  acreage  owned  by  each. 

^Lesseeishen^ranMthenah^^^ 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or a II  mf^Jf  or  ™™ZZL  o7  more  horizons,  or  existing  units  may  be  enlarged  as  to 

plus  10%  acreage  tolerance;  provided  ^ 

any  one  or  more  horizons  so  as  to  ^£1^™*^  .  ^  subsurface  reservoir,  (3)  minerals  produced 

(1 )  gas,  other  than  casinghead  gas.  (2)  liquid  Mrccartxjns ^condensa  jf^^S^  if  laraer  units  than  any  of  those  herein  permitted,  either  at  the 
romwells  classified  as  gas  welfeby  tfie  comeryatton ^^^^X^1™^^!  ffi  or  order,  for  the  drilling  or  operation  o  a  well  at  a 
time  established,  or  after  enlargement  are  permitted ^ffi  or  a  ready  drilled,  any  such  unit  may  be  established  or 
reqular  location,  or  for  obtaining  maximum  allowable  from  anyweir to  ^dniied.  aning,  Seise  said  option  as  to  each  desired  unit 

eXged  to  conform  to  the  see  |»n^  Such  unit  shall  become 

by  executing  an  instnjment  identifying  such  unrt  ^m^^S^Jl  M Fnstrum¥n  orSxiinents  make  no  such  provision,  hen  such  unit 
effective  as  of  the  date  provided  for  in  said  ins^men  onnshiiwfe 'M*s*Q if  rS  Ea^  of  said  options  may  be  exercised  by  Lessee  at  any 
shall  become  effective  on  the  date  such  insfrumenti or  n^jenga  ^  so  wed  ^^^^^r^^ciion  has  been  established  either  on  said 
time  and  from  time  to  time  whilethis  ease  £  njor^'£^  hereunder  shall.be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included In  Uieunjor  on  other  ^^™%™f r^  iands  within  the  unit  which  are  not  effectived 

for  ail  purposes  of  this  lease  eyen  though  2?^  may  be  mineral  wa^^  f     „  purpoSeSi  except  the  payment  of 

nnni*A  nn  initiTcH  Anv  ooerations  conducted  on  any  part  ot sucn  unrazea  wnu  s>i         yj>  *. .  ,      /lau>  w  »h  n  each  such  unit  (or 


roya  ty,  operations ccflducteauiMnsaaidMuu  iwi  "i^r^r wirhin  the  un'iO  that  proportion  of  the  total  production  or  utmubu 

to  each  separate  tract  within  fce  unit  if  this  tease  covers separate  tracts  wrtrtn  me  ^f™^  ^  ^     |n    ^  ^ 

minerals  from  the  unit,  after  deducting  any  used  unit,  and  the  production  so  allocated  shall  be 

separate  tract)  covered  by  this  ease  within  the  ™rtbra  totfatotal  ^^^^^B^^^pgvmertla  out  of  production,  to  be  ttie  entire 
cohsklered  for  all  purposes,  ine^ingpay^nt  or  de^  produced  therefrom  under  the  terms  of  this  lease 

production  of  unitizedWrals  from.me  land  ^IKSE  SSS  of  royalties  pursuant  to  mis  paragraph  or  of 

The  owner  of  the  reversionary  estate  of  anv  term  royalty or  mineral ^^^^SS^dfi*  or  gas.  The  formation  of  any  unrtliereunder 
shut-in  royalties  from  a  well  on the  unit  shaj  interest  under  this  lease  including,  wrthout 

which  includes  land  not  covered  by  this  lease  shall  not .have ^ee^oT^a^^or  ir^w.^    y  covered  by  this  lease  and 

limitation,  any  shut-in  royalty  which  may  become  Payable  under  ^  provided  in  paragraph  5  hereof, 

parties  owning  interests  in  land  not  «vered  by  ^s  lease  Nerthershal^ hi JSKK sritioS  S  to ^SEed  minerals  unless  afoooled  eases 
except  that  Lessee,  may  not  so  release  as .to lands .wOw i  a  ^^J^^S^f^vS^ve  any  unit  established,  hereund^Jbyfi^ng for 
are  released  as  to  lands  wi  hin  the  unit.  At  any Jhme  white Jhra  jase l^t^^Sf^^?^,^^e  there  is  no  unitized  minerals  being  produced  from 
record  in  the  public  office  where  this  lease  is  recorded  a  dedaratrav to Jhart  enea,  n j ™  at  anv  time  and  from  time  to  time  after  the 

unrt  Any  unit  formed  may  be  amended,  re-fome^^  is  ^ted.  Subj,ect  to  the 

original  forming  thereof  by  fling  »  aPPrcP^MSS^Sj^  subject  thereto  shall  remain  in  forcejf 

fe8n£Srht»h^ 

SE&wn^^  tt&^t* used  in  mis  para9raph  1  the 


worts  "separate  tract"  mean  any  tract  with  royalty  ownership  differing  r^^^ 
part  of  the  leased  premises. 

whether  or  not  in  paying  quantities. 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

luch  wHes?  cJl^moSS^S  thereof,  to  the  credit  of  the  "decedent  in  a  deposrtory  bank  provided  for  above. 
LesJe«^ 

S^fSS^oSSSi  ^eaSeage  sorSained  and  shall  not  be  required  to  move  or  remove  any  ex.st.ng  surface  facil*es  necessary 
or  convenient  for  current  operations. 

10  Lessor  herebv  warrants  and  agrees  to  defend  title  to  said  land  against  the  daims  of  all  persons  whomsoever.  Lessor's  rights  and 

entire  ar5 1  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  ^  ™t),  <f  ^ 

w  nd  ownea  byuSor)  Site  pad  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof  it  isH^^an9^n^  SS^^STSSol  Xlafcr? 

Knabl?cSfroWeS,  to  prima*  term  hereof  shall be  extended  until  the  first  anniversary  date  hereof  o«™i^ 

cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  ^^^S^S^fL 
land  o^er^Texg^water  wells,  and  for  all  purposes  of  this  lease  the  reentry  ana  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  «er^ed^  Lewee 
giving  notice -to  Lessor a9  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding i  well  sites^  and/or -surface 
raetrirtion^  as  maw '  be  set  forth  \n  this  lease  and/or  other  leases  n  the  v tan  ty,  surface  locations  for  well  sites  in  the  vicinity  may  be  lim  ted 
3S  u£!ie  m£ dlffic^K  c^n%  wrteef  lSS»n(8)  for  drillite,  reworking  or  other  operations.  .^Therefore l  since  dnHing. 
reworkina or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  rtw  a9ESt^hiKJ^ 
operations ?o^c^at  isSface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  tn  accordance s  with  this  lease, 
pBOTStatScho^ons  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  rf^Ik^^^ 

under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained I  in  this  pafa^raph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee, ,  its successors  and I  assigns, 
to  extend  the  ihitial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
Drimarv  term  bv 'del  verv  of  payment  of  an  additional  bonus  of  $18500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
!S Lessor  of  SS^'oTK  aSS"  lr f  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  thenall  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  onginal  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  thisjinstrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Donald  L  Hand  LESSOR:  Judy  A.  Smith 


STATE  OF    ^Tffll*)  } 

Jr  *~7—  }  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF    fflfWn  } 

This  instrument  was  acknowledged  before  me  on  the  d>  b  day  of.  nAvyiT'         .2008  by 
Donald  L  Hand  and  Judv  A.  Smith,  husband  and  wife  


TRAVIS  DANIEL  ALEXANDER 

AlOl  Notofy  Public,  State  of  T«w 
iljfS[Us      My  Commission  Expires 
W«W  Apf«Q4,2012 


Signature 


■  W 


Notary  Pupflic. 

Printed  ItA.^     &«lf.f  ' *U\Ci»Jrf  


